Purpose -This paper aims to investigate the effect of political connections on earnings quality by simultaneously controlling the firm characteristics; to test whether Pakistani firms' ownership, specifically family ownership, plays a significant role in political connections-earnings quality association; to draw a conclusion about the agency theory in the context of Pakistan.
Introduction
The involvement of politicians in commercial business enterprises has received widespread criticism from academic researchers (Chaney et al., 2011; Faccio, 2010; Leuz and Oberholzer-Gee, 2006) . Extant research suggests that politically connected firms suffer from a number of problems including poor financial performance, low financial reporting quality, corruption, operational inefficiencies and lack of investor protection (Faccio, 2010; Faccio, 2006; Chaney et al., 2011; Fan et al., 2007 
